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Dynamic and Reflexive, Information-Driven Investment Process 
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1. Global Macro 
Investment 

Themes 

2. Data-Driven 
Fundamental 

Analysis 

3. Active 
Portfolio 

Management 
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Crescat’s Current Macro Themes 
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 Resolution of  the Global Debt-to-GDP Bubble 

 New Oil and Gas Resources 

 U.S. Housing Recovery 

 Digital Evolution 

 Nanoscale 

 China Infrastructure Bubble 

 Aussie Housing Bubble 

 Global Fiat Currency Debasement 
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Resolution of  the Global 

Debt-to-GDP Bubble 
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Resolution of the Global Debt-to-GDP Bubble  
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Stages of the Debt-to-GDP Cycle 
 

Source: McKinsey Global Institute 
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Resolution of the Global Debt-to-GDP Bubble  
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Resolution of the Global Debt-to-GDP Bubble  
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Debt-to GDP-Resolution: Fed Trying to Inflate Stock Market 
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Debt-to GDP-Resolution: Extremely Low Interest Rates an Upward 

Sloping Yield Curve Bullish for U.S. Stocks and Economy  
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New Oil and Gas Resources 

(Shale Revolution) 
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Shale Revolution: Booming Oil Production 
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US Oil Production barrels per day (000’s) 
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Shale Revolution: WTI and Brent Crude Spread 
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Shale Revolution: Nymex WTI 3-2-1 Crack Spread (Refining Margins) 
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Shale Revolution: Natural Gas Prices 
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Shale Revolution 
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U.S. Housing Recovery 
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U.S. Housing Recovery 
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U.S. Housing Recovery 
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From year ago levels, housing starts are up 23.6 percent and permit issuance is 35.2 percent higher. As shown above, home 

building bottomed back in 2011 at historic lows. However, the industry has rebounded steadily ever since. With housing 

inventory remaining low and since current levels of home building are still down more than one-third from the pre-housing 

bubble norm, residential construction will likely continue to rise, contributing to U.S. economic growth again this year as it 

did last year for the first time since 2005. 
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U.S. Housing Recovery 
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New & Existing House Prices (Oct 2005=100) 
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U.S. Housing Recovery 
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U.S. Housing Recovery 
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Digital Evolution 
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Digital Evolution  
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Digital Evolution  
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Digital Evolution: Bringing the network closer to the user is key to 1000X  
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Nanoscale 
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Nanoscale: Evolution of Drug Development Platforms 
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Small 
Molecules 

Monoclonal 
Antibodies 

RNA 
Therapeutics 

Treat Symptom & High 
Cost Development 

Treat at Source & High 
Cost Development 

Treat at Source & Low 
Cost Development 

Past Current/Future Future 
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Nanoscale: RNA Industry Timeline 
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Discovery 
Phase 2002 - 

2005 

Investment 
Boom 2005 - 

2008 

Washout 
2008 - 2011 

Recovery 
2011 - 

present 

 Washout reduced competition made investors more critical of  RNA therapies. The 

recovery is backed by better science this time and higher conviction investors armed 

with more data 

 

 Multiple proven RNA therapeutic delivery vehicles have made RNA therapies much 

more viable and has made the industry much more attractive 

 

 Robust pipelines of  safe, high efficacy drugs now in play 
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China Infrastructure Bubble 
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China Infrastructure Bubble, An Unsustainably Large Misallocation of 

Capital 
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Investment & Household Consumption  
(% of  GDP) 
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China Infrastructure Bubble 
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Global Fiat Currency 

Debasement 
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Resolution of the Global Debt-to-GDP Bubble: The Global Fiat 

Monetary Base Has Been Growing At a 15% Compounded Annual Growth 

Rate Over the Last 10 Years 
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Source: Global Central Banks 
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Global Fiat Currency Debasement: The Global Gold Monetary Base 

Grows At Approximately 1.7% Annually 
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Above Ground Gold (Ounces) 
162,500 Metric Tons as of 12/31/2012 

Source: USGS & World Gold Council 

Gold is hard to find and produce. It exists in the earth's crust at approximately .005 parts 

per million.  
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Global Fiat Currency Crisis: Global Central Banks are 800-Pound Gorilla 

Buyers of Gold Who Will Drive The Price Substantially Higher, Particularly 

When The U.S. Eventually Jumps In 
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Total World Central Bank (Metric Tons) 

Source: World Gold Council 

We expect central bank gold buying to accelerate rapidly as central banks augment their QE with gold asset 

purchases.  We hope Bernanke and Yellen get the memo and pay particular attention to the low valuation of  gold 

relative to the USD monetary base as they consider their range of  QE asset purchase options.   
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Global Fiat Currency Debasement : For Now, Russia, China, Turkey, 

India, Saudi Arabia, and Mexico Lead the Charge Along With the Bank For 

International Settlements, A Central Bank Vehicle Dominated by U.S. and 

Western European Interests.  
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Source: World Gold Council 
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Resolution of the Global Debt-to-GDP Bubble: Gold Is Historically 

Undervalued Based On U.S. Reserves To USD Monetary Base 
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Value of  U.S. Gold Reserves / U.S. Monetary Base 

The U.S. monetary base has been backed at least 1:1 by the value of  its gold reserves twice in the last 100 years: 

1934 to 1942 (on a gold standard) and again in 1980 (not on a gold standard). In prior periods, gold and silver 

have served as the global monetary base.   
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Global Fiat Currency Debasement: Gold Is Worth $10,000/Ounce 

Today Based On The Value Of U.S. Gold Reserves Priced in U.S Monetary 

Base. This Is The High End Of Crescat’s Valuation And Target Price In 

Today’s Dollars (Real Price) For Gold 
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Market and global central bank forces can combine to realize this value:  

1. Fed can buy gold in free market with printed dollars (QE) both increasing its gold reserves and driving up the price of  

gold.  

2. Private investors around the world can buy gold, driving its price in dollars up. 

3. Non-U.S. central banks around the world can print their own money, buy gold. 
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Global Fiat Currency Debasement: Gold Is Worth $3,400 Per Ounce 

Today Based On The Global Fiat Currency Monetary Base Compared To 

Total Above Ground Gold Ounces. This Is The Low End Of Crescat’s 

Valuation And Target Price For Gold In Today’s Dollars (Real Price) 
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Source: Global Central Banks, USGS, World Gold Council 

The target price will continue to increase in line with the dollar value of  the global monetary base until inflation is 

perceived and global consciousness shifts from deflation to inflation, at which point money velocity will spike, and 

the price target for gold will almost certainly be achieved in a parabolic step function. 



Crescat Capital LLC, through its wholly owned 

subsidiary Crescat Portfolio Management LLC, is an 

investment adviser registered with the U.S. Securities 

and Exchange Commission. Reported returns are 

purely historical, no indication of future performance, 

and may be adjusted subsequent to third party 

accounting verification and audit. The information 

contained herein does not constitute an offer to sell 

nor the solicitation of an offer to buy interests in any 

fund. Such an offering is made solely by means of a 

fund private placement memorandum as presented by 

a fund principal. The information contained herein is 

not being distributed publicly, is confidential, and is 

not to be redistributed to any other persons without 

the prior permission of Crescat Capital. Only qualified 

investors will be admitted as limited partners to a 

Crescat fund. 
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Disclosures 



Contact Info 

Crescat Capital LLC 

1560 Broadway, Suite 2270 

Denver, CO  80202 

Office: 303-271-9997 

Fax: 303-271-9998 

Kevin C. Smith, CFA 

CEO/CIO 

ksmith@crescat.net 
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